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It Is reccomended that termination action on Project AEROBI£ he approved 
for reasons stated In the attached Iliemo3:rand^Dn. 
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13 October 1959 



MEMORANDIH FOR: Chief, SR DIvIbIoii 



VIA : SB/COP/FI 

SUBJBCT : Texmlsatioii of Project AREiOBliB 



1. It is reqtiested that Project AEHOBIE idilch es^ired on 31 August 1958 
be teimlnated* Realignaent of CIA's posture tovard the HXS and renegotiation 
of the agreement governing CIA's relationship vith the NIS precluded sepproprl- 
ate renewal action on project AEBOBLB at its e:q)lration date* Reassignment 

of Qeadq,uarters and field staff personnel handling ABGH3B0N and AEROBI£ con> 
trlbuted to a further action delay on Project AERQBLS. 

2. In the interim, agent losses under Project AENOBI£ has essentially 
reduced the agent caseloeid from four to zero so that no useful purposes would 
be served by renewing Project AEIfOBIJB. Inasmuch as the parent PP Project 
AEGIDSOn contains the necessary provisions in the approved Project Outline to 
permit the handling of the remnants of AEROBLE assets and also provides for 
the appropriate handling of any newly developed internal sources from liTS 
operations, it is recommended that the FI aspects of liTS operations be handled 
within the overall AEGIl^Ca} Project frameworic until such tine as the bulld-v^ 
and handling of new BTS agent assets would require a specific FI annex to 
Project ASaiSEON. Bitemal source development and handling under Project 
AEGIDEON is outlined under Paragraph 4 a, Sub-proposals or ICasks, sub -paragraphs 
(5)j (6), (7), covering contact operations aimed at recruitment of Soviet per- 
soztnel and operational cadres; Paragraph 8A, Nature of Control; and Paragraph 
8c, Reports. 

3* Project AEBOBIE maintained contact with four ins agents inside the 
USSR, of idilch two were Joint NTS-CIA 1952 infiltrees and two were NTS Berlin 
REDCAP recruits. 13ie current status of these four agents is as follows: 

A. AE90BLB 5 ~ Known formerly as SEUBA 802. The agent is presumed 
to be under RIS control because he was in contact with SHURA 3l4 whom we 
know came under definite RIS control, ^e receipt of only one letter 
from AENOBIE 5 In the past year with evasive replies to our requirements, 
indicates that this case should be dropped. 

B. AEHOBLB 6 - Known formerly as SHURA 603 . It has been determined 
that his correspondence has been prepared by no leas than seven different 
people. Case Is considered closed. Contact with AENOBLS 6 was broken on 

RIS initiative. 
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C. SHUB/l 913 - Subject 'was surfaced BIS during ano'tiier HIS opera-* 
tlon directed against SHUEA l4l. 

D> AEGIDE!ON 60I - Known formerly as SHDBA. 827* !Qie recent KED 
arrest and Interrogation of the East German involved in the original 
recrui'tzoent of AEGIEEON 60I reveals -that the East German fed AEGHEQE 6OI 
to the STS on the Instruction of 'bhe BIS. A CE analysis of this case is 
being prepared. 

4. Administrative termination of Project AEBOBIE idth the simultaneous 
plck-i^ and foUoir-up of the remnants of AEITOBIE assets by the parent Project 
AEGIDEON Involves no cover 1 financial or dlsposeLL problems. No ccmmltm^ts 
regarding ccn^nsatlon, death benefits^ Insxirance, citizenship or resettlement 
have been made to any of -bhe agents nov inside. As a matter of fact, FOB 
hqnflitng of -these AEBOBIE cases to their finality -Hill not be altered in any 
way by the tezmimtlon of Project AENDBIE since NTS was never aware that an 
internal CIA administrative distinction was made for NTS in-bemal assets. 

5. For -the period 1 OVdy 1957 through 31 August 1958/ $3/500*00 vets 
approved for Project AENOEIE. No funds were obligated during this ]perlod and 
for the period 1 September 1958 to date. It is "very tmlUtely any funds for 
the wind -19 of these AENCBIE cases will be necessary and if any funds are nec- 
essary/ such funds are available -within Project AEGIDEON. !Qie AEGIDEON Proj- 
ect can absorb the costs Involved in the development of new NTS In-bemal 
sources. 

6 . For the period 1 July 1955 to 1 July 1956 AENOBIE produced 24 reports 
of -which l4 were used in 13 disseminations. For the period 1 July 1956 
through 30 June 1957^ AENOBIE produced 21 poslti-ve information disseminations. 
For the period 1 July 1957 throxigh 30 June 1958/ AENOBIE sources produced 15 
reports, l4 of which were used in l4 disseminations. . 

7. Continued Intelligence production on the foregoing le-vel by AENOBIE 
sources cannot be realistically e:q)ected. Bideed recent operational de-velop- 
ments indicate that the traffic from these agents is falling off and in the 
messages we are receiving, the BIS is employing stalling tactics, l.e., poor 
s/w de-velopment, etc., -to evade answering specific regulrements . And if the 
BIS does answer any of our req[uirements, it is logical to assume -that -they may 
supply deceptl-ve data to con-baminate our in-telligence channels. 

8. Even wl-tb the pich-up of -these cases by Project AEGIDEON, the probable 
disposition of these cases is that they -will be ultimately dropped as sub- 
marginal or put to seme non-FI use by tomlng -these cases o-ver to the NTS to 
run wi-th CIA assuming a monitor 3X>le. 




